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Prospect theory on Foreign Exchange Transaction

HEKNUERL, At FF o’

Tomoshiro Ochiai® and Jose Nacher?

PR R TR A
Faculty of Social Information Studies, Otsuma Women's University,
2 FORKF B A
2 Department of Information Science, Faculty of Science, Toho University,

Abstract:

AN ORFITENIZIESFA R2ATEME N H 5 Z & 08, ITERRFE RSB D P u 2~y NG
IZBWTHLATWS, ZOHEGRTIE, ANIFIFE L TV DREDRF TR KRR TE 2 & 5 Dioxt
LT, BRZHLTWAIREORHIY A7 BIHTEIZID Z L Z2/R LTS, A8l SMEZEGE
WLEEBI DT —42 L LT, 28 » HIZ7=5 8 15 1300 AIZ L 5 2800 FHlDHEB| T — & & fiftht L
oo T LT, ZOWBIOBMEFEICH 7 0 AT RN BRE SN D RE R E TE) X —
VNFHETAHZ L ER LT, EHIC, ZOBRBIOBMEEE, FESE WD IV —T LiEkE
HLTWD ZL—FAI23 i, BEEZHLTWL 7L —F0FN L0 7a 27 g
MHRBEINHIEEHBREBTEZ L > TWNWDH T ERbrolz,

L &I

AU E—Fy NOFZEIEN, ECHA el o
FTEIBRESCHRA V M — R TRtk SN 5 8DOIT
B, £7- SNS 2 P OLZIERE R EDEL L DT —
ANy 7T —RELTEALNTETND, I
HOT —2 DOHITIIANHOITEI N Z — BT 5 E
BRMANEENTNDEEZLND, TNLHOD5E
BB, MEBE, JBEREDOT =400, I
KD NHIOITEIFRIZZ Y2 LT, BEVRARETL
HALED ETHMREBREANS>TETWN D,

TERRFEFCTHmbLRTWD K iz, AMOITEhc
X ANREIFREE DITEINA T ANDH D Z EBRH LT
5[1-8], TD—2L L THTEIRRFFTHLINLTND
T AT NGRS D D[], ZOPEIL. 1978
FlZH =)V« =Rt FA - UL AF
—lCE o TEREEESN, 200 242D ) —~ULit
BFEEZE LT,

Ta A7 NEREEIE, ARNTRISS I &
TIEIERFR 72178 (&1E) 23254805 2 & %21
HMT LT, — o0 IL, AR C&EThH

IFHREDIZO N, Flag L0 bEEICKRE emA %
KLDEVNIHLDTHD, b o —DORHIT, AR
ITRIESGE TIT Y A7 B 72 TE 2 & A Dk L
T, HERGIHTIXY A7 RIFORITEE & 5, 2
EEWRZ D & B R L TV D500 TIEBAEPY
ATENE &L A DI LT, L TWADEHE TIEX v
VINIATEN R LB EWVWD T ETH B,

A [al, SME 2R E S | D HESS DA DK D
WE 7T =2 %6 HNT, BEFORETE) N Z —
258 L72[9],

TORARY FER

7a AT PRI B K o TR T &
o, MEEE S, ML 6 oRENRESE x
E L EEIT, ZENEHBROEIENRMEE v(x)
ELTCET, MEREEE LTHW LA REN B
BOIILL T TH 2 545[8],

_(—A(—x)5, x<0
v = { x9, x>0
IIZT.0<aB<1T,.A>1THD, Z OB
ORETIEK 1 IZR LT,



v
Value A
/
rd
."lllr
{ Gain
r . X
Loss / Outcome
Y,
/’//
B

1 : 7m 27 b EER O E B A

ZOMEREBOESIT2oH 5, FTE T, R
RSB T DR O EFR FRRAFIGEE (x>0)
L (x<0) FHIKCIEY L WVWH Z ETHDH, ZNiE
M CEHOE KRG THIUE, BEROIFINLY K
ERANA A DR Ny A DR

%2 0B AIL, FISEE (MoK A) Tk, UX
7 GBI 72 TE A & A oloxt LT, Bk ("o
BA) TIXVU A7 EUBRITENZ L HENH T LT
b5, T, K1 OMfEREE TIER O X 5 ICHH
END, HATIE, &HITHEE 2B OfhiE g%
DSy & FIRIREED BRI 2 ) S B 72546 O
R DWWy 2 D & BB ORIy DIE DB
REVDOT, NV A7 Z[EES 5 X 5127815,
—J., mB T, BEEEND X DICEKEH L
& X OAMERIE OB IR & | HIHEE D & R E
BT EOMEREMOE RS A2 D LHBEFEDIZ
IMREVDT, NF ) A7 BERITEZ & 5,

INEFEEDALERDODIHIZEIZENTES,
ANHDFBZ 70 o BETIX, B2 & ZTFEN /N~ <
70 AT TR RIEN KR E S RAHEARH D &
W2 Do

FEITICRAWNT—4

A BRESNC B B IME 2R RERL A B G | 3655 ) Dk
B AR ARG ARG | 0T — & &L LT, 28 »
Hlch7=% 8 77 1300 AC & % 2800 5[ 0O Hd | 5 —
HEfNT LT, SBGIT—212id, A1 D, @
A7, WOy R —EA, =7 Yy ML F
W GRR) L ENTEH I TWD,

fRIT AR LR

FNENORBI ORI g iz N — LTk

SIG-FIN-019

AN Topeneas 7 V> b UTEREA Z T 050a & T 5 &
ZOWBIORY Y a ARFFRERITR TERSN D,

T = Tciosed — Topened

FIRE DT ES| SNBSS T, £
ENDRT Y a AMRFFRRIO 5 2 X 2 1ZR LT,
RN AR Y > 2 o ORFFRR] CHALIZ I U Th 5,
e S HEIE T, FIZE O 7= ES | L RN TEEE O
ITNENTERHLLTHD,

X2 %HBTETRIZEIE, FTM5 DN L
BT, REJHMICETVEE L TNDH LTS, =
L, RY v a UARFRRERNC IR AL D A B E
TOERGINH Y | R 27— 372 &
ZRLTWD,

F7o, FEROMEEG] (FE) ORT Y a AARFf
K[l 2 CHDH &, —REL N D & ZAITHMmR RN
(Bnr) Z&nbnd, i, Wb b EEL TR
EOMDOAT Ly RRRRTH D, NPT a ArFf
28 1L FCIE, 27 Ly RS2z 5k 91
Rz 7292 ERRAHE (ITEW) Enwo 2 e Th
5,

All Trades
UL BLELAL LA B A R LA BLELAL BLNLEA BLSL AL BN BN
106 F negative .
X ekt positive
.8 e KX et ¢V
107° F % Xl e
1070 | % 4
E sec %
& 1012+ e 4
min b
107+ hour X E
day
10-16 - week % N
a month
10-18 T BT ST BT R AREY EISTI B APRT W AP IR IR e
10" 10% 10* 10* 10° 10° 10" 10% 10% 10"°10""10"®
T (ms)

K2 AUva RO  (FIRE o 72
Sl Ghkf) EHREPHTZEE] GRE) Zhlx 85 )

ST, WIKHEREFR Z & OFEITEIOM M 2 7T
W, SREFOBREROXTERT D,

TN, +N_

w

T, NJIBEZE T & ORIZED N> =B,
N_ITEEZR T L oBRIOMIBG I HTh D, Z D%
BERZ L OBEO A &R 3ITR Lz, OfildA
DIFEIIR->TEY, ZOEEFOBEHEILS 03
—t U FPEBATWDZERNbD, FIShHE, H%k



IEZ AL C, BBRIZT 2525 4 OREFIX
s->Tnd) Z ki,
Winning percentage
0.08 P T ey
0.07 f .
0.06 [ .
005}
2 o004 f ¢ E
o ]
0.03 | ]
002 a & A, ]
001 £ & *(_\-\!c:‘f“{"ﬁ"- £% ::-{_,":\_:.\r,;,!:z.,xx3}_-_,\_‘1"‘7\"‘,3;{’? ‘f
0 —y u‘&-‘p d'x 4 f| .I 1 1 1 1 . 1
0 01 02 03 04 05 06 07 08 09 1
w
B3 : BHEEFX I L DBBERDM
bHAA, KRBT, BROARLLTFILE
e L HEERIBIZHEDD T, FOKTZRIZTHITH

HD, HEHEFICH LT, VA7 Y U— KR (Risk
Reward Ratio) #R DX TE&HRT D,

_ <py>
<l|p_| >

T, <p, >k, FOBEZEOFENTEEE
DFEIRNEFEATH D, < |p_| ST, T OFHEFDOHELK
DTGB O HEIETH D, - 2 TiftxHEz &
STWVWDHDT, <|p_| >ITT 7 ADMEIZ2 %

AT B HERTL DY A7 Y U— KR4y
fizRKr Lz, TOK4E2ATRI< LT, r=1

ZENC A FERFRC > TWDHZETH D, b L,
b L— RVRRITLBE 723 A 7 A D72 b L—
R, ANF =Y B RIFCEB| 232K T %
AR L— RTHITELRFRIC R 21ET TH D,
LIAN, BLIREZLIIMAZRDE, r=1DK
EATIEEL BRLHMERL TS, Ao A
7V T = FRRWERER (FIEOIE D 48 KIE LY
PRI R EWERES) 13, _EREACP-dRT
BWOLTWS, ZoZ LTV A7)V T—FRDORWE
BRITEFRANZ D720, o< FEE LR WD
Tix7e<, FENCEFFET LN 2L THD,

—J5. M4 Dr=10LEMD Y A7 ) U — R HEN
WEF CEHFIRE L0 SEHEREDIZ S HBRE W
WEF) ONfikHdE, K4D0HFMEITEL Z &
AR E R, r=10EMITIZU A7 YV U— KR
B> ThH, HERMPDLTIT—HESAD L DI
o TW5b, LT, r=10HMNC A~ TERBIC

SIG-FIN-019

BWHENATEND, UL, KBS OEERD
URAZ YT — RN 1LIT T, S KREEN
IS4 4 EEl>TWD Z & &R,

ZOZEN, BREROFBWVEEZRNZVOIZEH D
59, BEHICFIEOH L TV A EEZRITbT M
14.7% LB 53, 85.2% % OFEFIT AKX
E%%Mwaé@m’@oTwé VA7) T—
REDENZDIZ, BRAFEL THRTENKE L
E%%_ﬂﬁ%%¢_&ﬂf%&wkﬂith&
(8FILLE) LTV,

Risk-reward ratio

1 0- E a & E

10-7 L 1 1 il 1 I 1 1
10% 10° 102 10" 10° 10" 10® 10° 10*
r

4 FHEEFRISHT LY A7 VU — FeRDSy

fio
Wiz, HEHREF WZRIASES | & R OAR Y
/a/iﬂ%%ﬁ%%+%ﬁ@ﬁf #7156,
_<Tp >
_<T_>

ZIT, <1y SIFBEEZOFNEO TIEB DR
Tva VORI TH D, FEEIC, <1 >
BEDOTERBIORYY 5 v OFEHRERTh 5,
K 51X OFFEF T L ICFIEIE] & BIREE| DR
U g PR RO 0 A R LT B,

UR7 U T— RO AR BTz &5 2Bt Bk
Ronsd, 2L OBEENFEOH IR Y a %
BN 5 —F, HBEOHTWARY v avrny
O —XEHIETLIZLTWAZ ERbNd,

Flig - BRI IL—TIHELI-5BE
WIZ, TIVE TOMNT &2 HAHNIZRIZEEZH LT

LRS-} %@7»~7& HELZHLTWEZL—T
W TTRRAT L TA D,



61X, WEFTLDU A2 U U— RHA K&
R EZH LB ERZO 7 V—TF & BEDE L
BEFZD I N—TI3 T CERLIEZ, K6 2R D L,
FlEE2H L TWB 7 A—7 13, %%@ﬁbfwéﬁ
N—THRT, VA7 YT — RO NEAI
T RLTWAZ ENbMND,

FITX6 OLM (VA7 Y U— RER 1%?) 75:
HHE, BEEHL WL A—T (FREa) |
WAKHET oM E L TWET, —H, ﬂﬁ%ﬁb
TWB 7 —7 (Ft) THEENRTE WS TOKET

Lo WIZ, e oM (VA7 VT — A1 L
b)) ZRTHS, EH507—F X RANSE
STRHEAD LT A, FlEEHLTHDE 7 —7D
EDDBNREL o T B,

INHD2ODTINN—TDEFIROZ LEEERL

TW5, NE%MLTwéﬁw— A Y/
@ G LD DB EEZITIZ WEREZRNZ D

WX LT, Tﬁf’i%ﬁb’@\éﬁ/lx% [ErA =~ N
7 FMHFRORBEZRELIZITTNDHENHI T ETH
%,

I 7 1%, BAEICRREZ I LI EZ O 7 v
—7&%%@ﬁbt&§%@7w—°* T, %
WEFR T LGRS EHERIEIORY v a Y
%ﬁﬁﬁ%é@ MiEKR L, 6D A7 UD
— R L Rk, FlIgE LT 7 r—7

DI D M3, #Eﬁi%tﬂbfb\éﬁ/lx~ TR T, A
ST EDIE S ITALE LT, A¥5 Tz FE
STWVD, ZiUE, BEICEELZTLTWDS 7L
— 7%, BEOHTWARY Y a vaianikh
Gl T52ZENTEFICARYVa v allbllb Lk
BT 5DIlzxt LT, FIEOTTWDHHRY v a Ui
FRLLFHEE S TLESIHEALRH D Z L ZRT,

Win-loss position duration ratio
1 01 1 1 1 L T I 1 I
10°
107!
102
102
10
107
10®
107
108

10
10710

AR
S

I5 BEF T LICHIEIRG] EHERG OR YT 9

33’71%%5#[33@%4@’\%

P(s)

Rk Rl R My Ik b Rk Rl R |

PPPYIPITE IR YT YT YT YT IPRTS IPPTY T PO

C

aaal aaal sl o
10° 10° 10* 10°

SIG-FIN-019

Risk-reward ratio
1
1 0 r T L T T I L

L
i N oo z losing| ]
10° E, %0050 ©, winning
10 F 3
102 F -' 3
=03k ]
e 107 ]

107 £ -

10° | 1
-6 [ N
107 F p 3
10-? PRI BT BRI PP BEPEPIr PR | saal 0]
10* 10° 102 10" 10° 10' 10® 10® 10*

r

X6 : FEFIIHTHY A7 U T — KRS
i FRSEH LI A—F Gfa) LHEEEHLE
TN—=7" (Ffa) ZRIAICERLIZ,)

Win-loss position duration ratio
101 T T T ML T |
100 E 50090 ¢ osmg

winnin

P(s)

PIRTT T PET WTT IRTT T T T

—
S
@
U
|

10°E d B

10* 10°

7 WEFR T LITHIEEE G ORY v
3V¥ﬁ%%%ﬁ®ﬁé®”ﬁ(ﬂﬁ%ﬁbt7”
— 7 (k) EHEEEHLEZIV—T (Rf) &hx
IZFR L)

Bhylc

AW E 2 B RS E S | OFER I T — Z 5 2 &
WZEV, Tex7 MR O TRENDEEFIT
BRE =N DH T ER LT, £, FlagEHL
TWH T NL—TE, £ 9 ThWI I—FZh_RTT
g A7 NGNS TSNS LENEELZZITIC
SWZ EDG3inoTe,

& ik

[1] Diamond P, Vartiainen H, Behavioral Economics and Its
Applications Hardcover. Princeton University Press,



[2]

[3]

[4]

[5]

[6]

[7]

[8]

[9]

(2007)

Kahneman D, Tversky A, Prospect theory: An analysis of
decision under risk. Econometrica 47: 263-291, (1979)
Tversky A, Kahneman D, The Framing of Decisions and
the Psychology of Choice. Science 211: 453-458, (1981)
Tversky A, Kahneman D, Advances in prospect theory:
Cumulative representation of uncertainty. J Risk Uncertain
5:297-323, (1992)

Wakker P, Tversky A, An Axiomatization of Cumulative
Prospect Theory. J Risk Uncertain 7: 147-75, (1993)
Schmidt U, Starmer C, Sugden R, Third-generation
prospect theory. J Risk Uncertain 36: 203-223, (2008)
Barberis N, Thirty years of prospect theory in economics:
A review and assessment. J Econ Perspect 27: 173-196,
(2013)

Yan Li and Liyan Yang, Prospect theory, the disposition
effect, and asset prices, Journal of Financial Economics,
107(3), 715-739, (2013).

Liu Y-Y, Nacher JC, Ochiai T, Martino M, Altshuler Y,
Prospect Theory for Online Financial Trading. PLoS ONE
9(10): 109458, (2014)

SIG-FIN-019



	Prospect theory on Foreign Exchange Transaction
	Tomoshiro Ochiai1 and Jose Nacher2
	1Faculty of Social Information Studies, Otsuma Women's University,
	2 Department of Information Science, Faculty of Science, Toho University,




