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Why do the models learning stock prices choose similar stocks?
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Abstract:

We examine that the models which are inputted veryrdiffefactors and are learning same

stock returns select similar stocks each other. WeerBatype models, neural network model and linear
regression model. In both cases, the predictionstofrre are more similar, as learning term is shorter.
The reasons may be that the past stock returns whiohodkls learned are same, and there are positive

feedback mechanisms in the markets.
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Cumulative Return of Contrarian Trading Strategy and
NYSE Daily Share Volume In 2007

(Geometric Compounding of Daily Returns)
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Figure 2: Cumulative return of the contrarian trading strategy from January 3 to August
31, 2007, and the NYSE daily share volume during this same period.
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