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Analysis of high-frequency trading from the viewpoint of tick distance and Execution
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Abstract: The increase of high-frequency trading (HFT) in stock market increases the importance of the
analysis of its behaviors. In this study, we analyze it based on the previous research which analyzed it
from the viewpoint of “Make and Take orders”. The characteristics of our analysis is “analysis of tick
distance”, and our findings include: 1) the upgrade of stock trading system enables the handling of current
trading volume that increased 4 times from 2010 to 2018, 2) Although HFT is making “make orders”
away from the best quotes, such orders will not be executed.
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